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2. Funds for Taxes and Insurance. =uhjcor to Lined o= option unider poaegraphs §and 50

Loreof, Borrower 2hatl pay o Lender
on the dov nenthiv ainaaliments of pritvipal sud mioeist ane pavable under the Noteo untal the Note 1c gl in inll o =m (Lerein
“Fureis ') gl 1o onc-twelfile of the vearly 1avis and axssenionts which may stian privnty ovdr thes Mearte spe, and greound rents
on the Projantyaf aey, plos one-twelith of yearly pramim aestallne o for bazard inoinnees plus enecowe it of vearly promivm
tnstalments for mortgage maaratoe, if any, all as peonabiv etivuated tnittally ard from tine 1o time by lendir on the basis of
s s nts and B and peasonabde e:tenates teniof. The Pueeds <hed! e B Mon cnoinsnrerien e depaosits or seconunts of which
are 1nsured or garantead by o Fodoral or stare cgoney tiedduding Lendor o Fendder 3~ sich ansnsastieny, Leeder Sl appdy the
Funds 1o pay sabl taws, ssessments, I69remie preniwms aned geoured rents, bt <badl nodee ro dhorge for =0 hobling and apply-
ing the Funds or verifyieg 2nd compiling said wee=sments and bills Borroswer el Lered romnay sz inowrining at the time of
sxvvunion of this Mortgsge that interost on the Puneds =hall be pand 1o Borroser. aned unless suek agree ment is made, Lender shall
not be required to pay Borroner any interest on the Funds, Londer shall give 1o Berrowir, without charge, wn aunual aceounting of
the Funds showing cradins and Jebits to the Punds znd e purpose for which each Jebit o the Fuads was made, The Furds are
pledged as additional security for the sums scourad by this Morigage.

If the anmwount of the Funds Leld by Lindor, togather with the futere pombly installments of Funds pavable prior ta the due
dates of raxes, aswssmants, insrabie pritsivms and ground rents, =Lall exooed the amount required to pay siid taves. sssesstnents.
weFuranee premiums anl ground ronts as they fall duel such excess shall belat Boreower's option. cither promptly repaid to Borrower
or credited to Borrower on monthly instaflnients of Furds, If the amennt of the Funds Leld by Teonder ~hall not bx sifficient to
PAV taxes, assesements, nsurance poomiims and ground renrs as thex fall duel Borrower shall pay to lendor any amount necessary
to make up the Jdeficieney withan thiriy days aftor notice from Lender to Barcowes requesting paviment thorvof.

Upon payvment in fuil of all sums secured by this Mongage. Lender =hall promptly refund o Borrower any Funds kel by
{.ender.

If under parsgraph I8 kereof the 1 peny s soM of the Projony 12 otharwise segnired by Lendder, Fonder
than inmohately prior to the sale of the Propenty or 1= wegiisition by Fendor. any Yunds kel by fendor at
tion as A cradit azainst the sames sccured by this Morrgage.

shall apply, no Iater
the time of applica-

3. Application ¢f Payments. Urnliss applicable biw provelos othe raase, all paveients receiveal by Lerder under the Note and
paragrapks 1 and 2 hereof shall be apptiod by Tender fet in poavinent of amonnts pacable to Lender by Borromer under parsgraph

2 kereof, then to interest payvable on the Nete and on Futore Advanaes, if 2oy, and then 2o the princpal of the Note and to (ke
prinigal of Future Advanees if any.

4. Charges: Liens. Beortoadr shall jay all taves. as<ssments and other charges, fines and impositions attribatable to the
Proj<rty which may attain a prionty over this Mosigage, and grourd rents o any. at Lendor’s optien in the manner provided
utder paragraph 2 boreof or By Borrower making pavoant, when dueel ditectly o the
furnish to Lender all potices of amounts Jae upder this pasgraph. and o the event
Borrower hall jromptly farnish to Leteler recipts evidensing sueh paymentz. Bomower

pavey thereof. Barrower shall promptly
Borrower shail make payment direcily,
shall promptiy shischarge any lien which
bas priority over this Mosrgsge: providal that Bommowde shall ot he ropured to disckarge any such Ben 5o long as Borrower shall
agroe in writing to the pavouent of the obligaticn soured by 2uch Lien i & manner acceytable to Lendar, or shall in good faith
contest such len by, or Jefend enforcement of such vnan. L g d jroedings which ojérate to prevent the enforcement of the len
or forfeiture of the Prop<rty or any part thereof.

v

S. Hazard Insurance. Borrower shall keep the improvinients noa evisnng or Lereafter croctaad on the Property insured against
loss by fire, harards inebaded within the tore movwnded covirage ™. and such othér hazands as Taegdor may require and in such
amounts ard for such perods as Lepnder may roguire: providedd. that Lender shatl not require that the amount of sich coverage
execed that amount of coverage riapaired to pav the sums scvuread b this Mortgsge

The insirarnce carricr providing the inairance shall te (besen by Bomrewer subject to apgroval by Lender; provided, that such
apf roval shall ot be unreasenabiy withbeld M promiums on insurance poluies shall be paid at Jander’s option in the manner
provided under paragraph 2 hercof or by Borroner making payment, when odue, direcly to the msurance carrier.

All insurasce policios and renewals thereof shall e in form aceeptable 1o Lender and shall include a standard mortgsge clause
i1 favor of and an {orm acceptable to Lendor. lendir ~hall Lave the right to Lol the policies snd renewals thereof, and Borrower
shall promptly furnish to Lendor all renewal nenees and all reeeipts of paid premivms. In the event of loss, Borrower shall give
prompt notice to the insurance rarrier and Loendir, and Levder may make groof of loss if rot made promptly by Borrower.

Unlsx Lender and Borrower otbiraice ageie in wrniting, jnsurance procecels shall be apphied to restoration or repair of the
Propeny damaged, provided such restoration or repair 5 amnomically feasithle and the security of thiz Mortgage is not thereby
tnpaired. If <ub nostoration of nopair 15 not eonnamically feasihle or if the security of this Mortgage would be impaired, the
innrance proceeds shall be anphal to the sums sevured by thic Morrgige. nith the exeess. if any, padd to Borrower. H the Property
15 abandoned by Borroaer or iff Borroner Tals to rospond to Lepder within 30 davs atter notice by Lender to Borrower that the
inoirance carrier offers to s tthe a clamm for insuranee benefits, Lender 12 autbenzed to cotlecr and apply the insurance proceeds at
Lander's option ather wo rstoration or epair of the Property or to the sins scurad by this Mortgage

Unless Lerader and Barrower othemaise sgnie In wnting, any such appheation of proceeds to principal shall not extend or
jostpone the Jdue date of the mnonthly instabfinents reforred 1o in paragraphs 1 and 2 Lercof or chacge the amount of such install-
ments.

If under paragraph 1S Lereof the Propeny s arquired by Leneler, alt nght. titte and interest of Borrower in and to any insurance

policies and in and to the jroscedds thecond (o the extent of thie sums sccured by this Mertgage immeliately prior to such sale or

acquisition) resulting from damsge to the Projerty prior to the <ale or sopnmatinn shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
atd shall not p#rmit or commit waste, mipaminent, ot detenoration of the Proporty and shall comply with the provisions of sany
lease, if this Mortgage 1< on a feasehold. T this Morntgege 15 on o oondominium unit, Borrower shall perform ali of Bomrower's
obligations under the dechiration of condomininm or master deol. the by-laws and regulations of the condominium project and
constituent documeats.

7. Protection of Lender’s Security. If Borrower fals to perfonin the eovenants und sgreements contained in this Mortgage, or
if any action or proeeding i commeneod nhich mateniably affeets Landor'= mterest in the Proj<ety. inchuding. but not linited to,
cminent domain, iolviney, eode enforcement. or arrangements or proveclings mvolving a bankrnspt or decodent, then Lender at
Lender’s option, upon notice to Borrower, may make such apjeatances, disburs snch sims and take such action as 15 necessary to
protect Lender's interest. including. but not Hmited to. dishurseme nt of reasonable attormey’s fees and entry upon the Property to
make repairs. Any amounts disbursel by Lendsr puisuant to this parsgraph 7. with interest thereon. =hall become adhitional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other ternmns of pavinent, such amounts shall be
pavable upon notice from Lender to Borrower requesting jravment thereol, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which cvent such
amounts shall bear interest at the bighest rate permissib’e by apphieabd law. Nothing contained in this paragraph 7 shall require
{.ender to incur any expense or do any act hereunder.

8. Inspection. lLender may make or cause to be made reasonable cntries upon and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection specifving reasonable cause thercfor related to Lender’s interest in
the Properiy.

9. Condemnation. The proceeds of any awarnd or chim for damages. din et or consequential. in connection with any condemnpa-
tion or other taking of the Property, or part thereof. or for convevance in licit of condemnation. are hereby assigne] and shall be
paid to Lender.

In the event of a tota) taking of the Property, the proveads shall be applicd to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Londer otherwise agree in
writing. there shall be applicd to the sums secured by this Mortgage stich projoition of the procecds as is equal to that proportion
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